
Progressive Property & Construction Daily  

   

  

17 May 2022:  WJG, VANL, RNWH, SUR, MER, LAND | News - construction vacancies 

match all-time record 

  

A round-up of market statements, news, economics and views from 

the property and construction sectors   
NOTE: This marketing communication has been produced by Progressive Equity Research Limited (PERL) and is a Minor Non-

monetary Benefit. It does not contain investment recommendations. The views expressed are those of the research 

department of PERL. To view the Progressive Property & Construction Daily archive click here.  

 

Company Research 

 

Watkin Jones (WJG, 224p, £574m) – WJG is a client of PERL 

Residential for rent developer and manager in the build-to-rent (BTR) and student accommodation sectors. HY 

(Mar) results. Rev +8.2%m  to £193m; u-lying operating profit declined to £14.6m from £29.2m because of a 

higher proportion of lower-margin land sales in the period and the timing of the planned portfolio sale of 

three PBSA schemes, exchanged today. Link to Progressive Equity Research note, On track for FY 

forecasts driven by rush to rent. 

Residential-for-rent developer and manager Watkin Jones has confirmed it is on track to meet FY2022E 

expectations of rising profits in today’s interim results, which showed an 8% rise in revenue and a 

temporary decline in adj PBT, reflecting previously signalled timing and mix of sales. We are 

maintaining our estimates for FY2022E-23E, which show 21% compound growth in PBT. Longer term, 

we expect further growth fuelled by increasing demand for rental property from tenants and 

international investors. 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://progressive-research.com/research/on-track-for-fy-forecasts-driven-by-rush-to-rent/
https://progressive-research.com/research/on-track-for-fy-forecasts-driven-by-rush-to-rent/


Company news  

 

Van Elle (VANL, 48p, £55m)  

Specialist ground engineering contractor. Trading update. Guidance: “The elevated levels of demand detailed 

in the interim results in January continued through the second half. Consequently, the group now expects to 

report [FY (Apr)] results ahead of the recently upgraded forecasts, with revenues of approximately £125m. 

This represents an increase of approximately 48% (a 41% increase after adjusting for the impact of the 

acquisition of ScrewFast Foundations) compared with the prior year (FY2021: £84.4m), with operating profits 

slightly ahead of the top end of the range of market expectations. The Board is therefore increasingly 

confident of achieving its mid-term financial targets of 7 - 8% operating profit and 15 - 20% ROCE”. Orders 

unch, £39m. “As anticipated, there has been an increase in work delivered within the Rail division, and 

volumes across Housing, Specialist Piling and General Piling have remained consistent. Supply chain challenges 

are showing some signs of moderating, with the impact of material price inflation being managed through 

contract pricing mechanisms”. Net funds at the YE exc IFRS 16 £5.9m (H1, £3.5m). FY results, 3 August.    

 

Renew Holdings (RNWH, 690p, £560m) 

Engineering services group supporting UK infrastructure. HY (Mar) results. Rev +13%, £414m; PBT +21%, 

£21.8m; adj EPS +15%, 26.2p; interim div +17%, 5.7p; net debt £1.2m (HY 21, £16.9m). Guidance: “Trading has 

started well in the second half of the year and we remain confident of achieving our full year expectations” 

Trading: Browne fully integrated and trading ahead of expectations. Secured 2-year extensions to a number of 

major rail frameworks; making good progress in rail electrification; appointed to the Manchester Airports 

Group £700m Civils Framework and significant framework appointments in Water with an expanding client 

base.  

Sureserve Group (SUR, 85p, £138m) – PERL provides research services to Shore Capital on this stock 

Social housing energy services group. HY (Mar) results. Rev +24%, £126m; PBT +34%, £4.3m; EPS +38%, 2.2p; 

div, 0p); net cash £11.8m (HY 21, £9.7m). Trading: order book +50%, £512m. Integration of CorEnergy 

successfully completed; “continuing to review potential acquisition targets, which are services and earnings 

enhancing, whilst maintaining price discipline”. Outlook: “We remain confident in the prospects for the second 

half of 2022”. 

 

Mears Group (MER, 187p, £211m) 

UK housing support services provider. AGM and succession planning. Guidance: “Financial results for the first 

four months to April 2022 are ahead of its expectations, and the Board is increasingly confident in the outturn 

for the full financial year. The group has experienced strong trading in the first four months of its financial 

year, in particular, driven by continued elevated revenues in its Management-led activities, improving 

operating margins and excellent cash performance”. David Miles has indicated that, after over twenty-six 

years at Mears, he wishes to start transitioning towards retirement from the CEO role; Lucas Critchley, COO, 

has been selected to work alongside David Miles and assume the CEO role at a future date. He joined the 

Group in 2004 and since that time has held senior roles across the group. 



 

Land Securities Group (LAND, 742p, £5,465m) 

Leading UK commercial property investment, development and management group. FY (Mar) results. EPRA 

EPS, 48.0p (33.9p); NAV, 1,070p (975p); div, 37p (27p); net debt, £4,160m (3,486m); LTV, 34.4% (32.2%). 

Trading: “Landsec has delivered strong operational and financial results despite the turbulence within the UK 

economy. The actions we have taken, driven by our strategic focus on three distinct areas have resulted in 

record leasing in our London office portfolio, a return to growth in our major retail destinations and clear, 

substantive progress in growing our mixed-use urban neighbourhood portfolio. We continue to recycle capital 

out of mature assets, whilst our pipeline now offers the opportunity to invest £3bn in sustainable London 

offices and mixed-use development over the next five years at attractive returns”. Outlook: “Landsec is in a 

strong position, financially and operationally, and we expect delivering on our strategy to drive material 

growth in income and, on average, a mid to high single digit annual return on equity over time. I am confident 

that we are on the right path and will be able to navigate the wider macro uncertainties facing the economy 

today”. 

 

In other news … 

 

Construction vacancies match all-time record, says ONS, Building (link, paywall). Vacancies in construction 

remain stubbornly high, with figures for the past three months matching an industry record. According to the 

latest ONS figures, an average 49,000 jobs in the sector were unfilled between February and April. High 

vacancy rates have been a trend since last summer, with numbers rarely dipping below 40,000, having 

surpassed this figure for the first time between July and September 2021. The number of jobs left unfilled now 

stands at an average of 49,000. Between December 2021 and February 2022, the latest record was set with 

49,000 vacancies recorded – a feat that was matched in the most recent figures. 
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